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C '  

1 C 
at s SAMPLE COSTS TO PRODUCE IRRIGATED GRAIN 

GLENN COUNTY - 1974 

4 

T o t a l  

$ 5.08 
3.08 

14.00 
1.41 

.93 

16.78 
1.41 

10.15 

3.60 

3.31 

.80 

4.12 

1.50 

$66.17 

$ 9.95 

$ 9.95 

$ 4.57 
18.61 

$23.18 

$99.30 

$11 - 0 0  

$ 95.10 

$205.40 

$ 5.14 

Y i e l d  - 4,000 lbs./Acre 

Harvest Costs 
Cor~ibi ne .50 $ 2.00 $ 5.95 roads ide  d e l i v e r  5$/cwt. 

f i e l d  hand l ing  $ 2.00 

TOTAL HARVEST - 5 3  $ 2.00 $ 5.95 $ 2.00 - 
Cash Overhead 
Misc., o f f i c e ,  e t c .  
Taxes and Insurance 

TOTAL CASH OVERHEAD 

TOTAL CASH COSTS 

Management 5% o f  4,000 l b s .  O $5.50/cwt. 

Annual Costs 
INVESTrlElVT Per Acre Deprec ia t ion  I n t e r e s t  
Land $ 750.00 $ 60.00 
I rri g a t i o n  System 250.00 $ 12.50 10.00 
Equipment 

I 
110.00 8.20 4.40 

T o t a l  $1,110.00 $ 20.70 $ 74.40 

TOTAL COST PER ACRE 

Cost per  cwt. @ 4,000 lbs. /A y i e l d  

Your Cost 
Per Acre 

.?. -T 
Operat ion 

1 t w a l  Costs 
l x  o r  s tub-  

b l e  d i sk  2x 
Disk, o f f s e t  l x  

1 
F e r t  i 1 i ze 

Harrow 
Prepare Borders 
Seed 

Harrow 
Topdress 

Weed Cont ro l  

I r r i g a t e  

Insurance (on 
g r a i n  ) 
Landpl an i  ng ( l x  
charged t o  g r a i n  ) 
3 s c .  (downtime, 

r v i c e ,  move 
h u i p m e n t ,  e t c . )  

TOTAL CULTURAL 

1. 
To t a  1 

t4a ter ia ls  

$12.75 

16.78 

10.15 

3.60 

2.71 

.80 

1 .OO 

$47.79 

Hours 
PerJA 

.50 

.25 

.12 

.13 

.10 

.13 

.20 

.30 

.25 

1.98 

and Labor Costs Per Acre 
Desc r i p t i on  of 

I4a ter ia ls  

r i g  r e n t a l  @ 754/A. 80 
I b s .  N/A @ 1 5 t / l b .  

120 I b s .  @ $12.00 cwt. 
= $14.40, A i rp lane  
$2.80/A 

34 l b s .  ;I /A 2 5 t / l  b. 
= $8.50, A i rp lane  
$1.65/A 
2,4-D - 10 oz./A= 
$1.10, A i rp lane  $2.50/A 
10 ac.-inches @ $3.25 
pe r  ac. ft. 

Landplane r e n t a l  

Labor 

$ 2.00 
1.00 

.48 

.52 

.40 

.52 

.60 

1.20 

1.00 

$ 7.72 

Cash 
Fuel & 
Repairs 

$ 3.08 
2.08 

.77 

.89 

.53 

.89 

1.92 

.50 

$10.66 
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EQUIPMENT AND BUILDING LIST 

I 

I tem 

Crawler Tractor, 80- 
90 HP - Diesel 

Wheel Tractoc , 
90 HP - Diesel 

Plow, 4-18 one-way 
hydraul i c  

Disk, o f f s e t  - 15 ft. 

Border D i  s k 

Blade - 3 po in t  

Spiketooth - 20 ft. 

Tool Carr ier  

Combine (used) - 14 ft. 

Truck (used) - 2 t o n  

Pickup 

Bui 1 dings 

Tools 

- 

TOTALS 

O r i g i f a l  

Total  

$37,000 

15,000 

3,500 

6,500 

1 , 000 

400 

750 

4,000 

10,000 

3,000 

5,000 

6,000 

3,000 

Years 
L i fe  

20 

15 

15 

15 

15 

15 

15 

20 

10 

5 

5 

30 

15 

I 

Cost 

Per Acre 

$37.00 

15.00 

7.00 

6.50 

2.00 

.80 

.75 

4.00 

20.00 

3.00 

5.00 

6.00 

3.00 

$95,150 

n 

Annual , 

Use 
(acres) 

1,000 

1,000 

500 

1 ,000 

500 

500 

1 ,000 

1 ,000 

500 

1 ,000 

1,000 

1,000 

1,000 

$110.05 $ 8 . 2 0  $ 4 . 4 0  I 

Non-Cash 
Depre- 
c i a t i o n  

$ 1.85 

1 .OO 

.47 

.43 

.14 

.06 

.05 

.20 . 

2.00 

.60 

1 .OO 

.20 

.20 

Overhead 
In te res t  
a t  8% 

$ 1.48 

.60 

.28 

.26 

.08 

.03 

.03 

.16 . 

.80 

.12 

.20 

.24 

.12 
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BASIS OF IRRIGATED BARLEY OR WHEAT COST STUDY 

1  The c o s t  s tudy i s  based on a  1,000 acre  f i e l d  c rop  ope ra t i on  w i t h  250 acres 
o f  i r r i g a t e d  b a r l e y  o r  wheat. Other crops grown on t he  ranch may i n c l u d e  one 
o r  more of  t h e  f o l l o w i n g  crops: seed crops, g r a i n  sorghum, f i e l d  corn, 
a l f a l f a  hay, sugar beets, e t c .  Much o f  t h e  equipment l i s t e d  w i l l  be used on 
t h e  e n t i r e  acreage sometime d u r i n g  t he  year .  I r r i g a t i o n  i s  based on an 
underground concre te  p i p e  system corr~plete w i t h  we1 1, pump, motor, e t c .  

I n  a l l o c a t i n g  t h e  equipment c o s t  p e r  ac re  i n  the  equipment l i s t  t he  f o l l o w i n g  
c a l c u l a t i o n s  were made: ( a )  " O r i g i n a l  Cost"  o f  equipment i s  t h e  es t imated  
ne:J cos t .  Except where o therw ise  designated, t h e  equipment l i s t e d  i s  based on 
t h e  new cos t .  ( b )  " O r i g i n a l  Cost Per Acre" i s  t h e  new o r  used c o s t  d i v i d e d  by 
t he  number o f  acres the equipment w i l l  be used on. ( c )  "Deprec ia t ion"  i s  
based on t h e  "Per Acre Cost" d i v i d e d  by the  expected l i f e  o f  t h e  equipment. 
( d )  " I n t e r e s t  On Investment"  i s  f i g u r e d  on one-ha l f  o f  t he  new c o s t  pe r  acre 
mu1 t i p l i e d  by 8%. Land i s  n o t  cons idered a  deprec iab le  i t e m  and i n t e r e s t  on 
i t  i s  f i g u r e d  a t  8% o f  t h e  f u l l  va lue.  

3 .  Miscel laneous expenses have been found t o  be about 6% o f  t h e  t o t a l  c u l t u r a l  
and ha rves t  costs .  They i n c l u d e  such cos t s  as i n t e r e s t  on ope ra t i ng  money, 
use of p i ckup  t r u c k ,  o f f i c e ,  e t c .  

4. Labor cos ts  a re  based on a  $4.00 h o u r l y  r a t e  f o r  s k i l l e d  l a b o r  and $3.00 
h o u r l y  r a t e  f o r  unsk i  1  l e d  ( i r r i g a t o r ) .  I nc l uded  a re  cash wages, compensation 
insurance, Soc ia l  S e c u r i t y  and o t h e r  b e n e f i t s  t h a t  t h e  employer m igh t  pay. - 

5 .  Equipment o p e r a t i n g  cos t s  a re  l i s t e d  under f u e l  and r e p a i r .  I nc l uded  i s  t he  
c o s t  of fue l  , maintenance, replacement p a r t s ,  t i r e s ,  e t c .  T r a c t o r  charges 
p e r  hour are:  80-90 HP c raw le r  d i e s e l ,  $6.40; 90 HP wheel d i e s e l ,  $4.65. 

6 .  Management (what t h e  grower 's  dec i s i on  making i s  wo r th )  i s  f i g u r e d  a t  5% o f  
t h e  market va lue  o f  t h e  c rop .  

. These sample cos t s  t o  produce i r r i g a t e d  g r a i n  may n o t  r ep resen t  t h e  c o s t  o f  
any one i n d i v i d u a l  grower. However, growers may base t h e i r  dec is ions  as t o  
which crops t o  grow by  comparing c u l t u r a l  and ha rves t  cos t s  f o r  s p e c i f i c  
crops w i t h  es t ima ted  gross income f rom t h e  crops. Th i s  c o s t  s tudy  should 
a s s i s t  i n  t h i s  aspec t  o f  d e c i s i o n  making as w e l l  as r e l a t e d  investment  and 
o t h e r  f i x e d  cos t s  which a r e  b a s i c a l l y  f i x e d  regard less  o f  t h e  c rop  t o  be grown. 

8. There i s  a  column p rov ided  e n t i t l e d  "Your Cost Per Acre" which growers can use 
t o  i n s e r t  t h e i r  i n d i v i d u a l  cos ts .  Growers a re  encouraged t o  use t h i s  column 
which i n  t u r n  shou ld  a s s i s t  them w i t h  budget ques t ions  as w e l l  as eva lua te  
t h e i r  cost- income r e l a t i o n s h i p  w i t h  i r r i g a t e d  b a r l e y  o r  wheat. 

9. Seven Glenn County i r r i g a t e d  g r a i n  growers f u r n i s h e d  t h e  b a s i c  i n f o r m a t i o n  f o r  
t h i s  s tudy.  App rec ia t i on  i s  expressed t o  these growers. 
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